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AR 600-13
*C 2
CHANGE "\ HEADQUARTERS
\ DEPARTMENT OF THE ARMY
No. 2 \ WasaINGTON, D.C., 4 October 1965

PERSONNEL—GENERAL

BONDING OF PERSONNEL

ugust 1964, is changed as follows:

AR 600-13, 31
. Bonded positigns within Department of the Army and Department of
Defense. a. Any military member * * * and civihan employees.

Position tille Penal amount
* % * * * * *

Logigtical posiiions:
* * * * * * *

J Property and/or Sales Offcer {vested with formal accountability for Govern-
ment property (see AR 735-5) andjor Government library account(s)).

See AR 735-7600~1 and A\R 40-2 . - 5, 000
* * * * * * *
{Sales Contracting Officer an\j Supervisory Contracting Specialist {property
disposal operation, DOD) {As changed by C 1, 13 Aug 65) _____._________. 10, 000
* * * * * *
Miscellaneous positions: \
* * * '\. * * * *

v MAAG Certifying Officer (As added by C 1,13 Aug 65) ... ____..___._______ 10, 000
Financial Postal Clerk (Added)----"t _____________________________________ 2, 000
* * * Voox * * *
[FINK]

By Order of the Secretary of the Army:

HAROLD K. JOHNSON,
General, Umﬁed States Army,
Official: Chicf of Staf.
J. C. LAMBERT, _
Major General. United States Army,
The Adjutant General.

Distribution:

To be distributed in accordance with DA Form 12-9 requirements for
Military Personnel, General:

Active Army: C‘ . NG: D. USAR:__ Nomne.

This change supersedes C I, 13 August 1965.
TAGQO 5054 —0Oct. 200-468°—865

U.5. GOVERNMENT PRINTING OFFICE: 1965
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AR 600-13
Cl1
CHANGE HEADQUARTERS
DEPARTMENT OF THE ARMY
No. 1 WasmineToN, D.C., 13 August 1965

PERSONNEL—GENERAL

BONDING OF PERSONNEL

AR 600-13, 31 August 1964, is changed as follows:

7/ 5. Bonded positions within Department of the Army and Department
of Defense. «. Any military member * * * and civilian employees.

Position title Pengl amount
* * * * * * *
Logistical positions:
* * * * * * *
HSales Contracting Officer and Supervisory Contracting Specialist (property
disposal operation, DOD) _______ e 10, 060
* * * * % ® *

Migcellaneous posilions:

* * * * * * *

f/'MAAG Certifying Officer (Added) ... o __ 10, 000
* * ® * * * *
[FINK]

By Order of the Secretary of the Army:

HAROLD K. JOHNSON,
General, United States Army,
Official: Chief of Staf.
J. C. LAMBERT,
Major General, United States Army,
The Adjutant General.

Distribution: |
To be distributed in accordance with DA Form 12-9 requirements for

Military Personnel, General:
Aetive Army: C. NG: D. USAR: None.

TAGO 281A—Aug. 200-466°—G5

U.5. GOYERNMEMT PRINTIHG QFFICE: 1965
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HEADQUARTERS
DEPARTMENT OF THE ARMY
Wastiixgrox, D.C., 31 August 1964

PERSONNEL—GENERAL
AN
) BONDING OF PERSONNEL
\ r
Paragrapk
Starutory provislelS . o e cm——eme 1
Authority and rc-sbpnsibility ..... e e e e 2
Additiona! responstBY Ity Lo 3
Tspe and conditions of the surety bond. o . o oo 4
Bonded positions \\:Lhin\ Department of the Army and Department of Defenseo o ___ o
Liability of surety . e 6
Limitation of action @gainst SUrey oo oo liliCmiioii_. ... 7
Records_ .o ___. . e e et e e e e ————————— e —m—— e K
Personnel Occupying Positions Covered by the DPosition Schedule Rond (Reports Con-
trol Syihol FIN-L 4 . i o oo e m e e e e e m ]
LASSOS o ms o mmeee o cmmeme e —mam e m e 10

1. Statutory provistons. The statutes hsted
below contain the requirements and provide the au
thority for the bonding of individnals in the Fed-
eral service at Government expense and natrars
relating thereto.

a. 6 U.5.C.2-T, 10,14, 15.

b, 10 U.8.C. 4834.

c. R.5.3614 (31 U.S.C.481).

d. R.=.3639 (31 17.5.C. 521,

e. 32 10.8.C.708(b).

foAct 3 July 1926 (44 Stat,
103a).

¢. Sections 2 and 4, act. 29 December 1941 (55
Stat, 87521 TR0, ~2e 8200,

k. 10 G.8.C.2773.

2. Authority and responsibility. The head of
each department in the exceutive branch of the
Federal Government is authorized by 6 U1.S.C. 14
1o provide surety coverage for departmental per-
sonnel who are required by law, regulation, or
administrative ruling to be bonded. The respon-
sibility 1o obtain this surety coverage for Depari-
ment of the Army personnel has been delegated by
the Secretarv of Defense to the Sceretary of the
Army and redelegated to the Chief of Finance.
The Chief of Finance will—

a. Obtain surety bond coverage for the eivilian
officers and employees and military personnel of
the Army; ;

b. De

888: 31 U.SC.

1ine the positions to be covered by the

1964; anba message 973826, 17 June 1964,

TAGO 19TA—Aug. T50466cg—04

hond or bonds and the penal amount for each
p(Jsition;

e. Procure the bond or bonds in the manner and
form required by 6 TU.2.C. 14 and applicable regu-
lations of the Treasury Department (31 CFR
236)

d. Pay the premiums for the bond or bunds as

prcscribed by the statute;

. Provide continuous surety coverage; and

f Fultill all other requirements of 6 U.s.C 14
and implementing regilations of the Treasury De-
partment and the Department of Defense.

3. Additional responsibility. By direction of
the DeerLmen’ of Defense the Chief of Finance
will also procure surety bond coverage for c1vilian
officers .md\mnplo;, ces and military personnel of
the Departmant of Defense who are assigned to
bonded positions in DOD agencies or elements
which are not payt of a military department. The
premiun cost for'the DOD positions will Le reim-
bursed by the Department of Defense to the De-
partment of the Army. The positions are located
in the following DOI )\‘men( 1es or elements:

#. Secretary ufDefvn"-e activities:

b. Joint Chiefs of StaffOraanization;

e. Defense Atomic Suppgrt Agency;

d. Defense Communications Agency:

¢. Defense Intelligence A«reu\m\ :

7. Defense Supply Agency; -

g- Nationa] Seeurity Agency;and

N

his regulation supersedes AR 600-13, 18 July 1963; 62 message 966501, 17 April 1964; @\ messagc 969718, 21 May

N
hY

RETURN TO ARMY LIBRARY . 1

ROOM 1 A 518 PENTAGON .
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AR 600-13

%. Armed Forces Information and Education.

4. Type and conditions of the surety bond.
a. The surety bond procured in accordarce with
the stared Department of Defense policy will be
known us the Department of the Avy-Depart-
ment of Defensze Position Schedule Bond. It will
cover all individuals illing an Army or DOD po-
sition for whicli surety protection i or may be
required by the respective department, including
civillan oficers and employees and mibtary per-
sonnel of the Departments of the Navy and Air
Force or other Government agencies who may be
serving in one of the DA or DOD positions which
are listed in this regulation and covered by the
bond.

5. An individual is deemed to be filling a posi-
tion when assigned the duties of the position per-
manently or when temporarily detailed thereto.
The bond is solely in favor of the United States
as obliree and is conditioned upon the fuathiul
performance by the bonded individuals of their
duties. It provides specifically that the term
*faithful performance of duties™ will include the
proper accounting by each bonded individual for
all funds or property recetved by reason of the po-
sition or employment, and the discharge of 1ll du-
ties and responsibilities now or hereafrer imposed
upon stch individual or individuals by law or by
regulation.

¢. Where the appointinent of un alternate to the
prime desgignee in a position is authorized and
made i order 1o assure the availability at all times
of an oficial 1o execute rhe duries of the position,
only the prime designee will be bonded.  An alier-
nate will perform the duties of the bonded posi-
ton during periods when the prime desienee is
temporarily not availuble and iz, in such cases,
covered by the prime desighee’s bond: e.g. alter-
nate to an imprest fund cashier or to a civilian
payroll certifving officer. Such alternates will
not be included in the report preseribed by para
graph 9.

5. Bonded positions within Department of
Army and Department of Defense. o Any
military member or civilian officer or cinployee of
the Army (ineluding foreign nationals) regardless
of grade, rank, or branch of service, or of other
Defense or Government agencies who occuptes i
DA position will be covered by ithe DA-DOD po-
sition schedule bond in the penal amount shown

2

when filling one of the positions listed below.
Commanders will assure that each designee to a
bonded position is eligible to fll the position.
Several categories are estublished for the position
of »Imprest Fund Cashier™ and surety coverage
will he obtained in that category which fully pro-
tects the amount of the authorized fund: e.g., for
a fund of €1,500 category +2% is applicable and
the po=ition will be reported in that category
{para. 9}.  Only the following personnel are cov-
ered by the bond when [iling the position of prop-
erty officer: commiissioned officers appointed in,
assigned to, or detailed to the Quartermaster Corps
(10 11.8.C. 4831), warrant officers, enlisted mem-
bers, and civilian employees.
Position title
Disburzing posilions:

Penal amgunt

Disbursing Ofcer o oo $10, 000
Deputy to Disbursing Officer__ oo ___._. 10, 000
Special Disbursing Apgent_______ . _______._. 9, 000
Deputy to Special Dishursing Agent_o______. 5, 000
Class B Agent to Disbursing Officer.-____ .. 5, 000
Cushier to Disbursing Officer, Spectal Dis-
bursing Agent, or Class B Agent_______.. 3, 000
Assistant to Finance and Accounting Officer,

Corps of Engineers (finance and account-

ing officer must disburse public mopey for

assistant to be covered under the bond).. 5§, 000

f.ogistical puxitions:
Imprest Fund Cashier (Army National

Guard, Actite Armuy and DOD)

{ Also known as Cash Purchasing Agentj :
Category O oo e e 500
Category 1 - eeeca - 1, 000
Category 2 @ e memeecccamm—e 2, 000

" CRIECROIF B cie e meicccccrem e mmn 3, 000
: Category 4 _ = 4,000
' Calegory 5 o oo 5, 000
Quartermaster Clothing Sales Store Cashier. 5 000
Property Officer (vested with formal ac-
“n countabitity for Government property (see
. AR 733-5) apd/or Government iibrary ac-
« count(s)). See AR T35-7600-1 nnd AR
oV 402 e 5, 000
N Property Disposal Officer. See AR 755-20
and AR 78021 ... 0, 000
Cowmmissary Officer. See AR 31-200._____.. g, 000
Commissary Officer's Representative,  See
AR 31-200. e em 5, 000
Commissary Chief (Cashier, desigoated to
assist in control of the store’s change fund. 3, 000
Medical Services Accountable Officer (in-

cludes only warrant officers and clvilian

employees who gre designated as account-

able officers of the MSA at Army medical

treatment facilities) _ oo coooocceccceocen 5,000

TAGO 1974
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N‘}L Poaition title

Logiat[cal positions—Continued
United States Properly and Fiscal Officer
(N.G.} e mme £10, 000

Penal amount

Inter American Geodetic Survey Cashier____ 3, 000
Sales Coontract Officer and Supervisory Con-
tract Specialist (property disposal opera-
tion, DOD) oo 10, GO0
Cashier to Saies Contracting Officer (prop-
erty disposal operation, DOD) ___________ 10, 000
United States Disciplinary Barracks positions:
Custodian, USDB Prisoners’ Personal De-
posit Fund. oL 10, 000
Chief Clerk, USDB Drisoners' Personal De-
posit Fubnd. . emmcameae 5, 000
Property Clerk, USDRB Frisoners’ Personal
Deposit Fund o e 5, 000
Chief Bookkeeper, USDR Prisoners' Personal
Deposit Fund. oo eeaaaaa 5, 000
Bookkeeper (Cashier), USDB Prisoners’ Per-
sonal Deposit Fund_ _____.___ ... ... 8, 000
Muil Clerk, URDB Prisopers’ Personal De-
posit und. o acel e caaee 5, 000
Stoeckade positions:
Custodian, Stovkade Prisoners' I'ersonal De-
posit Fund_ . o _.___ 5, 000
Chief Clerk, Stockade Prisoners' Personil De-
posit ¥und_. .. 3,000
Chief Bookkeepwr, Stockade Prisoners’ Der-
sonal Deposit Fund_________ .___________ 3, 000
Rookkecper for Property, Stockade Prisoners’
 Personal Deposit Fundoo . ____ 3,000
- Mgpil Clerk, Stockade Prisoners’ Iersonal
Deposit Fund oo e 3. 000
Hospital Prisoncr Ward positivns:
Custodian, Prisoners' I'crsonal Deposit Fund,
Hospital Prisomer Ward. . _________ 2,000
Casbier, Prisoners’ Persoval Deposit I"und,
Hospital Prizoner Ward_ o ______ 1,500
Buokkeeper, Prisoners’ Personal Deposit
Fund. Hospital Prisoner Ward__..______. 1. 500
Hospital Paticnts’ Trust Fund positions:
Custodian, Patients' Trust Fund_________._ 10, 000
Cashier, Patients’ Trust Fund. .. _____.. 5, 000
Bookkeeper, Patients’ Trust Fundo-____.___ 2.000
Responsible Individual. Patients' Trust Fund  5.000
U8 Civil Administration, Ryukyus, pogitions:
Funding Officer, USCAR . _om o omeis iameaa 10, 000
Deputy Funding Officer. USCAR ... .___ 16, 000
Court Clerk, USCAR . oo oo 3. 000
5\‘/ Miscellancoud posilions:
U N ‘Closing Attorney {Corps of Epglneess) ... O, 000
™ 5y Departmental Certifving Officer. .. .. 5. 0060
'\f 4 * Field Civllian Payroll Certifying Offficer ... 5,000
R The term disbursing officer, wherever used above,
. alzo includes a finance and acconating oflicer who

disburses public money. .\ field civilian payroll
certifving officer requires bond only when not un-
der the jurisdiction of a disbursing officer,

TAGO 197A
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b. The Chief of Finance will obtain bond cover-
age for personnel in Department of Defense agen-
cies and elements assigned to any of the above
listed positions upon receipt of requests therefor
submitted in accordance with instructions issued
by the designated DOD official: the Director,
Budget and Finance Branch, Office of ihe Secre-
tary of Defense.

6. Liability of surety. a. If any individual
fills, at. the same time or at different times, two or
more positions covered in the hond, the surety is
ltable for losses arising out of each position sep-
arately and for amounts up to the Innit. set. forth
in paragraph 5 for each position, the same as
though the positions had been filled by different
individuals.

b. In the event a loss 1s caused through the
fraudulent. or dishonest acts of two or more indi-
viduals filling positions covered by the bond, or
through the failure of more than one individual to
effect faithful performance of their duties in posi-
tions so covered, the surety will be liable to the
ageregate of the penalties applicable to each such
individual by virtue of the poszition filled by each.

e. 1oss caused by any individual will not affect
the liability of the surety for additional losses
caused by any other individual,

7. Limitation of action against surety. If,
upon the statement of the account of any official
of the United Siates, or of any officer disbursing
or chargeable with public money, by the account-
ing ofticers of the (uvernment, it appenrs that he
is indebted to the United States, suit. therefor
must be instiruted within 5 yvears after such state-
ment. of account.  If suit is not instituted within
5 vears, the surety will not be liable for such
indebredness,

8. Records. All installation and activity com-
manders will maintain a record of all individuals
occupying positions under their jurizdiction cov-
ered by the position schedule bond. These rec-
ords conzist of orders appointing individuals'to
positions covered by the bond, orders terminating
such appeintments, and =uch other records as may
be constdered necessary to establizsh the identity
of the individual =erving in each position covered
by the bond at avy given time.  Tf the inztallation
or activity 1s deactivated, the records will be for-
warded to the major commander or head of the
Department of the Army stath agency or, in the

]
I
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AR 600-13

case of Defense agencies or elements to the Direc-
tor, Budget and Finance Branch. Office of the Sec-
retary, of Defense.

9. Personnel Occupying Positions Covered
by the Position Schedule Bond (Reports Con-
trol Symbol FIN-124). «. Purpose. The infor-
mation contained in this report will be used to ob-
tain new bond coverage and in the preparation of
a comprehensive report. to be furnished the Secre-
tary of the Treaswry for inclusion in the annual
report which he must submit. to the Congress.

&. Preparing agencies.

(1) This report will be preparved by the in-
stallation or activiry commander who is
responsible for the appointment. of in-
cumbents to positions covered by a posi-
tion schedule bond, and forwarded to the
major commander or head of the Depart-
men! of the Army staff agency having
command jurisdiction of the installation
or activity,

(2) A consolidated command report will be
prepared by the major commander or
head of the Department of the Army staff
agency concerned. Negarive reports are
not requirved.

¢. Frequenzy. The report will be prepared an-
nually as of 30 June,

d. Preparation instructions. The report will be
prepared in columnar form, the first column list-
ing the applicable bonded positions shown in
paragraph & and the second colnmn reflecting the
number of individuals {total military and civilian
personnel} occupying the bonded positions. Al
ternates to prime designees will not. be reported.

e. Routing and due date.

(1) Reports prepared at each installation or
acrivity will be disputched to the major
command or Department of the Army
stail agency concerned.

(2) Tho consolidated report. prepared by the
major command or Department of the
Army stafl agency concerned will be dis-
patched, in original only, to the Com-
manding General, Finance Center, .5,
Army, ATTN: FINCY, Indianapolis,
Indiana 46249, on or before the 12th
working day of July, each year.

f. Form. Report will be forwarded in letter
form citing, as the subject, the report title and
reports control syvmbol,

4

g. Reporting by DOD agencics and elements.
Reporting by DOD agencies and elements will be
s prescribed by the Director, Budget and Finance
Branch, Oftice of the Secretary of Defense. The
Chief of Finance will receive the reports (either
individual for each agency or consolidated) from
the Department of Defense and forward them to
the FCUSA,ATTN: FINCY.

10. Losses. a. Each loss casze involving a
bonded D)\ position will be processed in accord-
ance with AR 37-103 for loss of funds; AR 735-11
for Joss of property; AR 40-2 for loss of patients’
personal property and funds; AR 210-17+4 for loss
of prizoners’ personal property and funds. When
it 1s determined that an individual serving in a
bonded position is pecuniarily liable for a loss, a
report will be made to the Commanding General,
Finance Center, U.S. Army, ATTN: FINCY,
Indianapolis, Indiana 16249, which will contain
a summarization of pertinent facts, the full name,
grade, and service number of the individual, copies
of orders appointing him to and relieving him
from the bended position, the amount. of the loss,
and the date it occurred {exempt report, para. 39¢,
AR 335 15). The FCUSA, will notify the bond-
ing company of the posinlity of a claim under the
bond.

b. The command taking final action on the case
will accomplish collection from the individual pe-
cuniarily hable for the loss through normal meth-
ods. .As soon as collection has been accomplished
a notitication rthereof will be forwarded to the
FCUSA, ATTN: FINCY making reference to
the previous notification and the collection voucher
number on which the recovery was made. When
mstallment payments are anthorized, the FCTUSA,
ATTXN: FINCY will be notified of the program
for collection and of the date the first cash pay-
ment was made or the date the charge is first
entered for collection on the payroll.

. Tosses invelving bonded positions in DOD
agencies or elements are processed within DOD in
1 manter similar to that preseribed by the De-
partment of the Army for DA positions, subject
to specific instrucrions issued to it agencies or ele-
ments by DOD. The FCUSA, FINCY, will re-
ceive the preliminary and case reports (as indi-
cated in a and & above for Army) from the
Director, Budget and Finance Branch, Office of
the Secretary of Defense through the Chief of
Finance.

TAGO 187A
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d. Any demand upon the bonding company in-
volving positions covered by Army will be made
by the FCUSA, FINCY, 1In the event such ac-
tion becomes necessary, the headquarters approv-
ing the charge will furnish the FCUSA, ATTN:
FINCY a complete copy of the approved report of
survey or board proceedings, copies of all com-
munications sent to the defendani and ornginal
replies, if any,

e. Any demand upon the bonding company in-
volving positions i 1DOID agencies or elements

(FINK)

By Order of the Secretary of the Army:

Offictal :
J. C. LAMBERT,
Major General, United States Army,
The Adjutant General.

Distribution :

AR 600-13

will also be made by the FCUSA. FINCY, in ac-
cordance with information furnmished by DOD wo
the Chief of Finance. Substuntinting documen-
tation which may be required will be received by
the FCUS.A through channels indicated in ¢ above.
J. The Commanding General, FCUSA, will
compile the DA-DOD claims experience data
needed for obtaining the annual DA-DOD position
schedule bond from the documients received and
processed in aceordance with « through ¢ above.

HAROLD K. JOHNSON,
General, United States Army,
Chief of Staff.

To be distributed in nccordance with DA Form 12-9 requirements for Military Personnel, General:

Active Army: C, NG: D.

TAGO 1974

USAR: None.
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